GLOBAL INVESTMENT CLUB

Operating Rules

Revision 2.5
These Operating Rules are a supplement to the Partnership Agreement of the Global Investment Club.  These rules may be changed by a 2/3 majority vote of the Partners at any regular meeting.  In the event these rules are in conflict with the Partnership Agreement, the Partnership Agreement will take precedence.   The rules may be suspended for a single incident by a 2/3 majority vote of the Partners present at any meeting. 

Definitions: Unless otherwise defined, majority vote is one more than 50% of the partners present.

Partners Investment:  Each Partner of the club is required to invest at least $150 per month.  If a Partner misses two consecutive monthly investments, the treasurer will send a reminder letter, E-mail, or both.  If no investment is received by the third meeting, the Partner may be removed from membership by a majority vote of the Partners present at that meeting.

Late fees and Fines:   Partners investments must be received by the end of the monthly meeting.   Late investments will be charged a $3 late fee.  Investments more than 1 meeting late will be charged a $5 fee.  If the Partner drops from membership, the late fees will be deducted from their proceeds.  Partners will be required to pay an attendance fine into the club’s funds under the following guidelines:


2 to 10 minutes late $1.00


>10 minutes late $3.00


Missed meeting $5.00 (including if the partner calls in advance). (One meeting per calendar year 



is excused and the fee is waived.

Bad checks:  If a Partner’s check is returned from the bank, a $30 fee will be charged, regardless of the reason.

Partners Attendance:  Each Partner is expected to attend and participate in club meetings.  The treasurer will record attendance.  If a Partner misses two consecutive meetings, the treasurer will send a reminder letter, E-mail, or both and if the Partner is a sponsor, their stock will be reassigned to another Partner.  If there is no response from the Partner by the meeting following the reminder, the Partner may be removed from membership by a majority vote of the Partners at that meeting. Partners may miss one meeting per calendar year without being assessed a missed meeting fee.

Presenting Stocks:  Partners are encouraged to present stocks at club meetings.  The minimum requirements are a Stock Selection Guide for the company, and two of its peers.  

Purchase of Stocks:  No stock will be considered for purchase unless a Stock Selection Guide has been presented.  No stock may be purchased at the first meeting it is presented except where the stock was featured in Better Investing within the previous 3 months, or where the presenter has announced their intentions to present it at the previous meeting.  Before a stock is purchased, a partner must agree to serve as sponsor for that stock.

Officers:  The officers of the club will be President, Vice-president, Treasurer, Vice-Treasurer, and Recording Secretary.  The Treasurer will serve for two years. Other officers will serve for one year.  The Vice-Treasurer is expected to be a Partner who is willing to become Treasurer when the office is open. Only active Partners can serve as officers.

The President will appoint a panel of mentors, and will add or remove members from this panel as needed.

Mentors will be selected on the basis of experience (at least one year), knowledge, understanding of the club culture,  and willingness to serve.

Mentors responsibilities:

    Interview prospective new members, and verify that the prospect understands our rules and culture and verify that the proposed member  has the attitude and interest to make a good GIC member.  The interviewing mentor will report his/her results to the President.

  Guide associate members through the required training.   Mentors will assure that associate members understand our tools and what is expected of our members.  The mentor will recommend the associate for full membership when , in the mentors opinion, the associate is ready .

Each Partner is expected to serve on the majority of research projects.
Stock Sponsorship: Each Partner is expected to sponsor at least one stock and provide sponsor reports as needed.  Sponsor reports, including a SSG when appropriate, key PERT numbers, quarterly fundamental analysis, and Value Line parameters will be submitted each time the sponsor’s assigned company issues a quarterly report.   If a sponsor misses this report, it will be noted in the minutes. and If the report is not received by the deadline for the following meeting,  the sponsor will be fined $5.  If the required report is two meetings late, the sponsor may be suspended from membership and their stock  re-assigned to another Partner.   Experienced members may sponsor more than one stock, but primary officers (Pres., Treas., Sec., Analysis chairman) will sponsor only one.  Each stock will have a backup sponsor.  The sponsor is responsible for advising their backup when they will not be in attendance.  It is the backup sponsor’s responsibility to have up to date analysis available so that they can step in when needed.
Stock Sponsorship Definitions:

Required report:

Updates are required in a stock's club tracking metrics and other sponsor-reported data when updated quarterly data become publicly available by the Wednesday prior to the club's monthly meeting. 

Value Line data updates are required by the month following Value Line's publication of the stock's quarterly updates.

Missed report:

The stock's club tracking metrics or other required sponsor reports are not updated for the current month's club meeting.  

Monthly update status (updated or not updated) will be recorded by the Analysis Chairman for each sponsored stock in the "sponsor updates" section of the Portfolio Summary and other reports. 

A status of "updated" will be recorded when the Analysis Chairman receives, prior to the monthly update cutoff deadline, either (a) the sponsor's or backup's updated stock tracking metrics and other reporting data for the month, or (b) notification from the sponsor or backup that no updates are necessary for the month. 

The cutoff deadline for monthly updates will be established by the Analysis Chairman, allowing sufficient time for the Portfolio Summary and other club reports to be consolidated and distributed prior to the monthly meeting. Cutoff deadlines will be communicated to sponsors and members by the Analysis Chairman. 

Tracking metrics and other data submitted by sponsors and members to the Analysis Chairman must utilize current versions of the club's data reporting forms. 

Current versions of forms will be provided by the Analysis Chairman. Updates submitted on non-current form versions may, at the discretion of the Analysis Chairman, be recorded as "not updated".

Incomplete report:

Incomplete or partial updates in a stock's club tracking metrics and other sponsor-reported data, will be noted in the meeting minutes when noted during club data reviews. 

Incomplete reports will be accepted if cash flow statements have not been publicly released, if Value Line does not cover the stock, or for other reasons at the discretion of the President. 

Incomplete reports will be considered to be "missed reports" after the second consecutive incomplete month.

Suspended - A suspended Partner is not allowed to vote or invest further funds.   The suspended Partner will be assigned a stock from the watch list.  The Partner must successfully submit a sponsor report for that stock on time, request return to active status, and receive a majority vote by the Partners in attendance.   Any Partner on suspense for three meetings will be removed from the club at the third meeting.

New Members: Prospective new partners must be interviewed by an appropriately appointed mentor and receive an endorsement from that mentor.  The mentor should not be the same person recommending the candidate for membership. Each New Partner must join the club as an Associate Member.  Associate Members do not need to be voted in but must pay a $50 non-refundable application fee.  New Partners remain as Associate Members for a minimum of 3 and a maximum of 8 months.  Associate Members cannot invest.  ..  Each Associate Member will be assigned a mentor.   The mentor will work with Associate Member until he/she is prepared to present a Stock Selection Guide, Fundamental Analysis, and a sponsor report. The mentor will recommend to the President that the Associate Member be scheduled to make a presentation at a future meeting , when they are deemed qualified.  After attending at least 3 meetings and presenting an SSG, a fundamental analysis report, and a sponsor report, the Associate Member may request Full Membership

Procedure for Voting Associate Members to Partners: Upon request of an Associate Member who is eligible for Partnership, the Partners in attendance will vote YES or NO via secret ballot.  All Associate Members will be requested to leave the room during the vote. A unanimous vote is required for an Associate Member to become a Partner.  If the initial vote is not unanimous, a discussion can be held and a second vote can be taken.  

Inactive Members:  A Partner may request to be placed on inactive status if they expect to miss two or more consecutive meetings.  The Partner requests inactive status by notifying the Treasurer in writing or by Email in advance.  Inactive status is limited to Partners who will miss meetings due to extended work out of town, family emergencies, or medical emergencies.  An officer of the club may, on a Partner’s behalf, request inactive status for those who qualify.  A Partner cannot remain on inactive status for more than 6 months.   Partners who are on inactive status will not be counted in determining a quorum, are not required to invest during their absence, and will not be subject to late fees.  Absences by inactive Partners will not be counted against them.

Watch List: The club will establish a Watch List and assign a Partner or Associate Member to maintain it.  Stocks may be placed on the club Watch List, if they meet the following requirements:

1. The stock is presented at one of the club meetings and is seriously considered for purchase (an SSG must be presented), and  

2. The stock is considered an excellent candidate by club criteria, except that its price is too high at present.

Once a stock is added to the club Watch List, it can be purchased at any subsequent club meeting for up to 12 months after presentation of the original SSG.  There is no “second meeting” requirement for stocks on the Watch List.   Requirements for purchase are the following:

1. The stock price now meets the club’s investment criteria, and

2. An updated SSG and company status is presented.
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